
Audit, Risk and Assurance Committee

15 September 2025

Agenda Item No. 9

Post Audit Statement of Accounts 2024/25 and Audit Findings Report – Progress
Update

Ward(s): All

Portfolios: All

Purpose: To Note

1. Aim

1.1 To present the Post Audit Statement of Accounts for 2024/25 and position of the
council as required under the Accounts and Audit (England) Regulations 2015 as
amended. 

2. Summary

2.1 This report provides the draft Statement of Accounts (appendix 2) for 2024/25
together with the summarised accounts (appendix 3).

2.2 The audit of the Council’s accounts by Grant Thornton is currently underway and
remains ongoing. Their Audit Findings Report, including identified amendments
and recommendations (set out in appendix 1), is presented here for information.
The Council’s letter of representation, which is required to be signed by the Section
151 Officer and the Chair of the Audit Committee, will be finalised upon completion
of the audit. This report is therefore provided for noting.

3. Recommendations

3.1 Audit Committee are requested to note the contents of this report and appendices.

4. Report detail – know

Headlines from the Statement of Accounts 2024/25

4.1 As at 31 March 2025 general fund services (including planned use of general
reserves and transfers to and from earmarked reserves) shows an overall surplus
for the year of £4.588 million (shown on page 33 of Appendix 2 – Statement of
Accounts).  This has resulted in net general reserves of £24.147 million (2023/24
£19.559 million) at the end of the year.

4.2 At the time of writing the audit process remains ongoing for Plant, Property and
Equipment (PPE) Assets, assurances from the pension fund auditor in relation to
the pension valuation and other areas as set out in the Audit Findings Report from



Grant Thornton (Appendix 1). It is expected a verbal update to these outstanding
items will be provided to Audit Committee by Grant Thornton.

4.3 In addition to the outstanding items set out in 4.2 above the audit has identified
some adjustments and disclosure amendments. When producing a large complete
document in a short timeframe there are likely to be some amendments identified
by External Audit. The amendments identified and noted in the Audit Findings
Report (Appendix 1) are not dissimilar to those in previous years, and none of
amendments have an effect on general fund reserves. The Statement of Accounts
(Appendix 2) has been updated to correct these misclassifications and disclosures
as follows:

 Adjusting the charges on leased assets between depreciation and
profit/loss on disposal costs

 Correcting Sherbourne loan debtor
 Correction of community asset valuation

4.4 All the adjustments set out above are highlighted in yellow within the Statement of
Accounts (Appendix 2).

4.5 There were also a number of other misclassification and disclosure changes which
are included within the Audit Findings Report (Appendix 1) from Grant Thornton.
These were all amended for but were insignificant and had no impact on the level
of reserves.

4.6 As noted in the Audit Findings Report (Appendix 1), there is one unadjusted
misstatement relating to the disposal of academy conversions. The Council
recognised the disposal of two academies in the 2024/25 financial statements.
While the legal transfer took place on 1 April 2025, the disposal was recognised
by 31 March 2025 on the basis that the conditions for disposal were in place at
year end, and in line with the approach advised by auditors in prior years. However,
the current year audit has concluded that recognition should not have been made
within 2024/25.

4.7 The Audit Findings Report contains five control recommendations for the council.
These are in connection with:

 Communication with external parties for information required for the financial
statements 

 Terminology used on property valuation reports and working papers
 Journals authorisations
 IT control over roles within Oracle Fusion
 IT monitoring of activities with Oracle Fusion 

4.8 A management response has been provided for these and are included within the
Audit Findings Report.

4.9 Grant Thornton undertook a review of the Information Technology (IT) environment
and controls during the 2024/25 financial year.  This included identifying risks from
the use of IT related to business process controls relevant to the financial audit.
The results of these findings are set out in the Audit Findings Report (Appendix 1)
on pages 29, 42 and 43. 



Looking forward

4.10 The going concern assumption is a fundamental principle in preparing financial
statements. Under this principle, Walsall MBC is deemed to be a going concern for
the foreseeable future.  The statutory duties undertaken by the council and the
method in which funding is raised and provided by central Government are set to
continue.

4.11 There is no intention to cease trading or seek protection from creditors.

4.12 The council has a Medium-Term Financial Framework (MTFF) which is regularly
reviewed with the medium-term financial outlook updated to reflect the forecast
financial position of the council going forward.

4.13 In addition to this the CIPFA Bulleting 01 – Closure of the 2017/18 Financial
Statements issued in February 2018 sets out CIPFA’s view on going concern as
follows:

4.14 The provisions in the Code of Practice on the going concern requirements reflect
the economic and statutory environment in which local authorities operate.  These
provisions confirm that, as authorities cannot be created or dissolved without
statutory prescription, it would not therefore be appropriate for their financial
statements to be prepared on anything other than a going concern basis.

Performance management and risk management issues

4.15 The 2024/25 outturn provides a sound, stable financial foundation to ensure
service delivery and continue to drive service improvement.  As part of the council’s
performance management system, managers are set many targets, one of which
is to deliver their service targets within the cash limited budget.  This has been
demonstrated overall in 2024/25, although there was a an overspend during the
year. 

Value for Money

4.16 Grant Thornton are yet to complete the work for the Value for Money conclusion.
This will be brought to a future Audit Committee meeting.

Balance Sheet

4.17 Appendix 4 shows the council’s balance sheet after removing the net pension
liability. Removing the net pension liability decreases the other long-term liabilities
in the net assets section of the balance sheet by £96.018 million with a
corresponding decrease in the value of unusable reserves.  This shows that the
council has a net worth after removing the impact of the net pension liability of
£467.671 million as at 31 March 2025, a decrease to the balance from £509.916
million as at 31 March 2024.

Control Environment 



4.17 The Accounts and Audit (Amendment) Regulations 2024 require councils to
complete draft accounts by 30 June and for the final Statement of Accounts to be
approved by Committee by 27 February. The Council met the statutory deadline,
with the Section 151 Officer signing the pre-audit Statement of Accounts on 27
June 2025. These were presented to Audit Committee on 8 July 2025 for
information, in line with best practice, although formal approval was not required
at that stage.

Assurance of Controls

4.18 The external audit of the financial statements commenced on 23 June 2025 by
Grant Thornton.  The audit has not been completed due to the auditors continuing
their work on the VFM audit, and progress on the audit of the financial statements
has been presented by the auditors, therefore the Statement of Accounts and Audit
Findings Report being presented to Audit Committee are to note. 

Strategic Risks

4.19 As this report is reviewing performance over 2024/25 there are no associated
strategic risks and there are no strategic risks identified within the Audit Findings
Report.

Annual Statements

4.20 This report is concerning the council’s Annual Statement of Accounts which does
not feed into any other annual statements.

5. Financial information

5.1 There are no direct financial implications as a result of this report beyond those
reported within Section 4.

6. Reducing Inequalities

6.1 Improving ease of understanding of the accounts is intended to make the annual
statement of accounts more readily accessible to the general public.  There is also
a simplified version of the accounts available on the council’s website.  The
accounts will be available on request in different formats, for example, hard copy,
soft copy via the web site, Braille and in different languages.

7. Decide

7.1 Due to the auditors unable to sign off the audit the Audit Committee is not asked
to approve the financial statements. The audit committee are asked to note the
financial statements provided along with Grant Thornton’s Audit Findings Report
(Appendix 1) that details the work and outcome of the audit thus far.

8. Respond

8.1 Any issues or queries raised by Audit Committee in connection with the Statement
of Accounts have been requested by Council Officers in advance of the September



2025 Committee meeting to enable sufficient time to respond and provide
Committee with assurance.  This process does not preclude further queries and
discussions at the September 2025 Committee meeting.

9. Review

9.1 Grant Thornton have not provided an opinion on the Statement of Accounts. Any
material issues that Grant Thornton have discovered during this audit process at
this point are reported within the Audit Findings Report (Appendix 1).  Any
recommendations for improvement will be reflected in future years’ accounts.
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CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom
2023/24
CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom
2023/24 Guidance Notes
International Financing Reporting Standards
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